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Analyze 

  

Straight Line Equation          
                        
                 
  
                                                  

              
           
  

Random error: difference between                     

  

The Method of Least 
Squares 

Best-fitting line prediction equation (regression line): 
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Principle of Least Squares: 
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By substituting the value of  ̂   
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Least square estimates of  ̂     ̂  can be estimated as follows: 
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